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. Dear 1.1'101 :<:ilnt: 

. . . . 
Your ;pi,]. .ca t ion f o r  exenption irom Peder-a1 Income Sax aa an 

' organj na t  :on descr ibe0 i 3 Seet ion 501 (c )  (6: o f  the  I n t e r n a l  Revenue 
Ccde has  wen qiven consirieration. 

The i ~ , f b r s i ~ t i o n  s u b a i t t e 3  d i sc loses  t h a t  you were inmrl lora ted under 
the non].Ir>fit laws of the  S t a t e  of ********* on * * *  **  ****. Your 
stater1 rbu-imscs a r e  t o  provide "maintenance, p r ~ s r r v a t i o l r ,  development, 
jmprovcne.i!. and environmental con t ro l  of t h e  bu i ld ing ,  l o t s  and common 
propert:'" ~ i t h i n  an o f f i z e  park locatcd i n  **** * * * * * * ******** , a 
suburl (BE**********  i~. 

. . .. .I ..I . 
The o i f i c  r park current1.y cons i s t s  of * oEfice  buildinqr; ( add i t iona l  
b u i l d i n l s  are expected t.3 be  ccmpleted over t h e  next thl-eo y e a r s ) ,  
roads,  s j ~ l ~ ~ w a l k s ,  &.ivewlys, parking l o t s  and lawns. There a r e  * 
r n r ~ h e l s  i .  l.hc rs%ocia tL,n ,  each of which owns one of the*** bui ld ingo 
i n  the pas-k. Itembers a r e  asser~se* *t p e r  square  foot per  month. 

Cbn ****** ** * * * *  ,  *****  *********   (owner of Lots**  *  *  * and *, 
* * * * *  *** **** * ***********  and ****** ********  ( w n c r  of Lot *, 
****** *  ******** ****** ***** ) joined together  t o  c r e a t c  an oJCicc 
pack ~ r o j ~ c . L  and draw up a Declaration of Covenants, Conditions and 
Re=.tricti*v~s. According t o  th s  S i t e  P l a n  submitted,  it appears t h a t  
******** * * * * * *  a r l  occupy * 'of t he  * e x i s t i n g  bui ld ings .  

rescdini  fl I ,  sirl ing, c leaning e x t e r i o r  win8owr, r ep lac ing  e x t e r i o r  
l i g h t s ,  c4.z. ) t o  t h e  bu i ld ings  owned by members. 

Section 1 F.Ol(c) (61-1 of the  IncomeBTax Regulations provides,  i n  ' 

p a r t ,  as 9'ul lows: 

" A  t u r i . ~ ~ s : ,  loaguc is .an a s soc ia t ion  of persons having some 
conunc.~t I I U ! ; ~ ~ I C S S  i n t e r l z s t ,  t he  purpose of which is t o  promote 
suc.h o)ntinon in teres t - - - .  It is  an ~ r g a n i z a t i o r .  of t h e  same 
gcr,ara: c?~rr;n a s  a ch.lmhrr of comercr: or board o f  trsrle. 
Tht;s, . I ~i a,:% i v i  tie:; :;hould be d i r ec t ed  t o  the  intpro\~e:r.ent Gi 
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Y , '. , . 
w*tor.ue Ihd ing 5q-391. 1!159-2; c.'B. '151. describes gn, o=,ganiGG*- 
co~plos od c ' ic*fiviJuain,  f i rms,  a s soc ia t ions '  and..corpor+ion'a, each 
relqec-n :: nq J Cif fe ren t .  .tmde,- byeiness ,  ociupat ion or4.pr6fesai<n 
whose &url.c>!ie- Js tt, exchi~nge information .on bus,Irness.prsspects. ' - ' f ie 
ru i ing  h~i l t l  that t h e r e  was no connron b u s i n e e s ' f n ~ e ~ e s t o t l ~ c r  L3an 'a 

. .. mutllal he! i r e  t o  increase t h e k  indi&dual . . 'ba~-;lP;- ,' I -'.; - 
' ' . : - ' . .. . , . . ... . - .- -. -. --_ .. , _ , , , * : .. :- ,-.:-:>-": -... , . ; ., .- '. . '- :;.a . - .- - '. .. . - - -  ' - . -;---- :- --- I .--:,-C-i;.. .-I-..-- -.---'.'-'A ' - -  

-, -, I. - .. ...i-; T,-.-~- 
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Revenue FC.1io.y 73-Jii, 1932-+, ;C.Bi I 8 b ,  d p a i b k s . ~ . h -  shopp,ing centit= ,. 
m e r  :harrt.c. i~:;sociatibn wi~ose menbership i s ~ ~ r e s ~ ~ i ~ ~ & d : t o ,  ='deed 
o f ,  thc (Ir.nants of  r ~n&owrier shop&~g cent<= and ' t ha i i :  m m o i - l e i r r o r ,  
and whosc o c t i v i t i c s  include promotional .a f  fr~irs and : a d v e r t i s i  ns 
t o  pub l i c?ze  t h e  center .  c he-ruling held, t h a t  ,their a d i v i t f e , a -  
p r o m t c d  1 11e business i n k e r e s t s  of members 6n1y ,'. zather~$h.$~,,,U,e ind'uetry 
a s  a wl>i~lc.. Thn r t l l ing  went on t o  8 t a t e : t t i a t  s i n e  the:organizat ior ,  i8' , 

n o t  s t r u c i  t~rc!d alotrq ~ a r k i c u l a r  i n a u s t l q  or:. business  l i n e s , ,  it$ right.  
t o  excrnpt :INI rcbsts on i t r ~  characterizai: ion 'as . a  chambdr of  ~ ~ e ' r c e  or 
board of 1 rade.  The rulLlrg s t a t e s ,  'in . pa r t ,  'as f o l l w s T "  , : 

t - -  
"Event:. r e l a t e d  t o  tho )original.  enactwznt of what is-nor 

s e c t i c ~ n  501(c) ( 6 )  of t h e  Code a l s o  1 - f l e c t  + a t  t h e  
orqanj.za:.ions r e fe r r cd  t o  a t  that- ' t i ve  as chambers. 
of commerce and s i m i l a r  organization:.: were ,voluntary 
associa t ior ,s  o l  a sere-lb,*lic nature:s..also, t h a t  they- 
were c~rgnn iz .~ t ions  wllose"-&m6ershi@ W & K ~ ~ ~ ~ ~ ~ ~ ~ % Y ~ ' F ~ * J C  
of  t h e  cc~mmer.~ial ini;erc'sts .of a t r ad , ?  area k m p r i s i n g  - a  
broad ocgmen: of the  gent!ral p u b l i c  sc.ch as a c i t y  o r  
s i m i l ; : ~  geographical o r  ~ o l i t i c a l  area .  See, for 
example, t he  hearing:; be fo re  t h e  S t a t e  Comnittes on 
Finan~:e  on H.R. 3321. 63rd  Cong., 1st Zess. 2001, 
2003 11913) i n  which t h e  Cl-.amber of  Corlmerce of  the  
Unitoll StaLe5 comen*:ed extensively  on the cllaracter 
o r  ttli. type of oryanizatiorls i n  questiclt." 

Rsvenue Rulir~g 66-338, 1'166-2 C.B. 226, descr ibes  an  organi id t ion.  
formed to ]:rotnote the  i n r e r e s t s  of a p a r t i c u l a r  r e t a i l  t r a d e  which 
rdviser.: i3.s nctnb?rs i n  t h e  o p e r i ~ t i o n  of  t h f , i r  individual  businesses  
and s e l l s  supplies and equipment t o  them. The r u l i n g  neld t h a t  t h e  
o r r ~ a ~ l i z a t  cr. 2 :  r: -I-:? ?.~ali .fy for ~ x ~ m p t i v r ~  Liecause itz ~cEi , : i t ios  
prt)videil l?cmt~e:*r, J I L ~  .an economy and convenience by cnai?,hling them 
t o  secure  :,;ui~r:ies. e ~ ~ i l x n e n t .  a~ ld  se rv ices  more cheaply than i f  they 
ha .J t c .  se.:.lrcL l.11e-n cr: . ~ r ,  i n d i v i d ~ ~ a l  h a s i s .  

Ir: ~o1 .c  !'r t c.1.-1-,:1 I .  .i.~s.;.zi 1t.ion v. Coaunissioncr, 33 CCH ?'ax Ct. Men 2--. -- 
253 ( l c > 7 4 : ,  I.hd. z.>urt .IL tied cxmpt ion  t o  a ~ ,  orqar~izat. inn Lormcd 
t o  own, cr,nsl:rllct, cperaccr and m;.intain -.nd chn t ro l  a 1i1l.c-and 
adjacent  l 'aci l  itie:;. Tha organir.ation owned a lakc coml?rjsing 



avf~roximJtr . ly 250 ocres and approximate ly  700- a c r e a  o f  ' s u r r o u n d i n g  9 .  
- 

l and .  Tltc 1c1t.s wcre d i v i d e d  i n t o  t h r e e .  ? .has  as follows:, , a) 274 l o t s  
y e r r  des ic r~r?d  as rcs idsn t ia1 ; -  b) , l O . l o t s  wcre :des igned  a r p . t o ~ r c i a 1 ,  and --- 
cl 569 l o t s  w&e d e s i b n a t e d  as u n r e s t i i c t e d .  A l ? ~ . s t r u c t u r e s  had  to  
conply .with.' t h e  orgarrizat.ion'6 b u i l d i n g  +a. ,. The c o u r t  h e l d  that  the 
o r g a r r i z a t i o n  d i d  n o t  q u a l i f y  under  s e c t i o n s  5cl(c)  (il).,i.5_Ql(cl (6)', . 
S O l ( 3  (7)  , a 501(c)  (12) -of  ,the Code. .-T)le & u r t  c a s c ~ s t a t e s ,  i n  part ,  

- :.I: .. , as fo l lows:  . . .  . 
.- 

" W e  f i n d  t h a t  Lake Pe t .e rsbnrg .  d i r e c t l y  benef5.ted- on1 y t h o a e  
p e o p l o  who were menbere and *who ' t h e r e f o r e '  &uld,.enjoy .the - 
f a c i l i t i e s  and envirorrment t h a t  the:Iake,providee.,Al~~ugh 
t h e  i n i t i a l  i d e a  behind  Lake P e t e r s b u r g  was t o  s e w a t e :  the 
ecopc-my of the C i t y  o f  P e t e r s p u r g ,  w e  b e l i e v e  t h a t  'tho economic 
b n l t ~ t  i ts 10 tile c i t i z e n r y  o f  P e t e r a b u r g  were  i n d i r e c t  and 
remot c. Accordingly,  we c a n c l u d e  t h a t  Lake Pe te raburg ,  was 
operitc!d p r i m a r i l y  f o r  t h e  b e n e f i t  o f  i ts , m e m b e r s r a t h e r  than 
f o r  the b e n e f i t  o f  the e n t i r e  conmunSty.". ' 

Revenue Rbl ing  78-86 as p u b l i s h e d  i n  0 . m u l a t i v e  B t l l l e t i n  1978-1, o n  
p a g e  151,  s t a t e s ,  i n  p a r t  a s  fo l lows:  

"A p . 1 ~  king  arronqement.,whq,reby merchants . . jo in : toge~er  to p r o v i d e  
p a r u j n q  f o r  t h e i r  cus tomers  a t  a r e d u c e d  r a t e  serves the merchants '  
privt tc  i n t e r e s t s  by encouraging  t h e  p u b l i c  t o  p a t r o n i z e  t h e l r  
s ~ o r c s . "  

Based .Jpa>r in fornwt ion  s & m i t t e d ,  it a p p c a r s  t h a t  t h e  on ly  cormvln 
b u s i n e  :s i n  t:crcsts your  rrlenbers have is I.hc p r e s e r v a t i o n  and  maintenance 
o f  t h e  i r t ~ ~ i . l d i n g  and conmnn p r o p e c t i c s .  

T h c r e f o r . ~ ,  w e  have concludetl t h a t  you d o  nor. q u a l i f y  as a n  o r g a n i z a t i o n  
d e s c r i l , e ~ l  j rl S e c t i o n  501 ( c )  ( 6 )  o f  t h e  Coclc. .-. '- 
You a r c  csqti i red to  f i l e  F e d e r a l  income t a x  r e t u r n s  a n n u a l l y  o n  
F n ~ m  lL28. 

If y o u  30 not aqrcc d E h  thssn o o ~ l c l u r i o r : s ,  you w i L 1 1 i r 1  30 days from 
the. 43-0 c f  thic. p r ~ p t l ~ e ?  adT~crse SeteiTmilldtion i e t t e r ,  appear  to  t h e  
Region.11 C f F i c e  t.hrough t . h i s  Key D i s t r i c t :  Office. Your a ~ p c a l  s h o u l d  
conta i ;?  c t  E. infolm;l t ion c:escribed under Hnqion'al O f f  i c e  Appeal i n  t h e  
enc losnd  f ~ ~ t , l i c a t ; j c m  892. and s h o u l d  b e  mai led  to  t h i s  o f f i c e .  *.e 
Rs(rion.:l C f  iicc r t i l l  let you know what acrt ion they t a k e  ilr~d w i l l  set a 
d.at e R l r t  r 1 C ~ C C  For any ccnf e r e n c e  to be held. 

This i:; ;I cl~:termj!~ation 1 . e t t e r .  

S i n c e r e l y  y o u r s ,  

,'. . D i s t r i c t  D i r e c t o r  
, .  . - "  *.. 

Enc! os . l r fa  : ..#; . 
Pt&*l i . . :n t - j c~ !~  89% 

Forin 601 i3 * 


